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OF  CONHDEN71AUTY  RIGHTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 

«™°LL0WING  WF0RMA™N  BEFORE  IT  IS  FILED  IN  THE  PUBUC  RECORDS'  YOUR 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  UCENSE  NUMBER.  YOUR  SOCIAL 

XTO  REV  PROD  88  (7-66)  PAID  UP  (04H7i07)B 

OIL,  GAS  AND  MINERAL  LEASE 


>.  .11  Md/or  dCTdopB«»t  uSit  iffilS  *f  1 K f ."K ftES 'tSSTitu' "iSTi  1b,r  ,•■,d, »"■■>*« 
be  ta-h.  acrearje  rfis^p^^a?^^  <° 

occurred,  lessee  covenants  and  agrees  to  use  reasonable  diligence  to  produce,  uSlfce  or  rKS  the  c^£lfi5h^n  nr^,  f£™ 

^ Sir8  #  tn?s'  separator,  and  lease  tank,  and  shall  not  be  required  to  settle  labor  trouble  or  to  n^^aasxj^^ttn^^tJ^^ 
JfflS^.WSKfi19  ort,mes  ^,he  ^ration  of  the  primary  terni,  all  such  v^^l^^n^a^^^^^Z^S^lS 
durina  such  time  there  are  no  operations  on  said  land,  then  at  or  before  the  expiration  of  said  ninetv  davoeriod  Les^^aHr«v>v 

w°JuW  te  errtfled  to  receive  the  royalties  whtehwouU  be  paid  under  thstease  ? thVweUs^^Dtoffi™ rSS52?  hJ^teffiSun 
lfio3SS^£,IS^'Sadr  Ib8'^  W^^n^*3l "re^exdusiw^onZtheS  .SStaim 


te^^MKSiSK™  sJf?  SfJESL**  iLeF^ortjh  $«  public  oS      K^^SSffsXrtSSi tSSSS 

!S»h£^,?i^SF<Kid!£L£r  inJ^-!!l!*!5¥m  f  "'stents  but  if  said  instrument  or  instruments  make  no  such  proSon then  suchunK 
shall  becorne  effective  on  the  date  such  instrument  or  instruments  are  so  Bed  of  record  Each  of  said  coSons  mav^ beexerSadbi  LsKIii!  S 


royalty operations  conducted  upon  said  tend  under  this  tease.  There  shall  be  allocated  tothe Hand^ cbwwed  bvWfe^wmSSsiECKI 
TTie  owner  of  the  reversionary  estate  of  any  term  royalty  or  mineral  estate  agrees  StheacouS I  ofnSesDursuant  tolhfe^Klf 


parti of  tiieSed  (Sses  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  aslo  any  other 


5.  Lessee  may  at  any  time  and  from  time  to  time  execute  and  deliver  to  Lessor  or  file  for  record  a  release  or  releases  of  this  tease  as  to  arty 
part  or  all  of  said  land  or  of  any  mineral  or  horizon  thereunder,  and  thereby  be  relieved  of  al  obligations,  as  to  the  released  acreage  or  interest. 

6.  Whenever  usedjn  this  lease  ihe  word  "operations"  shall  mean  operations  for  and/or  any  of  the  following:  preparing  the  driflstte  location 
and/or  access  road;  wwing,  testing,  completing,  reworking,  recompteting,  deepening,  sidetracking,  plugging  back  or  repairing  of  a  weH  in  search 
for  or  in  an  endeavor  to  obtain  production  of  oil,  gas,  sulphur  or  other  minerals,  excavating  a  mine,  production  of  oil,  gas,  sulphur  or  other  mineral , 
whether  or  not  in  paying  quantities. 

7.  Lessee  shall  have  IfeeBse; -free  from  royalty,  ofwaler,  other  than  from  Lessor^  water  wete,  and  of  oil  and  gas  produced  from  sad  land  in  all 
operations  hereunder.  bnfcMfttiha*  have  the  nght  at  anytime  to  remove  alt  machinery  and  fixtures  placed  on  said  land,  including  the  right  to  draw 
and  remove  casing.  r4b  Wefl  shal  be  drilled  nearer  than  200  feet  to  the  house  or  bam  now  on  said  land  without  the  consent  of  the  Lessor.  Lessee 
shall  pay  for  damages  caused  by  its  operations  to  growing  crops  and  timber  on  said  land. 

8.  The  rights  and  estate  of  any  party  hereto  may  be  assigned  from  time  to  time  in  whole  or  in  part  and  as  to  any  mineral  or  horizon.  All  of  the 
covenants,  obligations,  aixt  considerations  of  this  tease  shallextend  to  and  be  binding  upon  the  parties  hereto,  their  heirs,  successors,  assigns, 
and  successive  assigns.  No  change  or  drvisfon  in  the  ownership  of  said  land,  royalties,  or  other  moneys,  or  any  part  thereof,  howsoever  effected, 
shall  increase  the  obligations  or  dimmish  the  rights  of  Lessee,  induing,  btf  nctlmited  to.  the  location  and  drilling  of  wels  and  the  measurement 
of  production.  Notwithstanding  any  other  actual  or  constructive  knowledge  or  notice  thereof  of  or  to  Lessee,  its  successors  or  assigns,  no 
change  or  division  in  the  ownership  of  said  land  or  of  the  royalties,  or  other  moneys,  or  the  right  to  receive  the  same,  howsoever  effected,  shall 
be  binding  upon  the  then  record  owner  of  this  lease  until  sixty  (60)  days  after  there  rias  been  furnished  to  such  re 

place  of  business  by  Lessor  or  Lessor's  heirs,  successors,  or  assigns,  notice  of  such  change  or  division,  supported  by  either  originals  or  duly 
certified  copies  of  the  instruments  which  have  been  property  filed  for  record  and  which  evidence  such  change  or  division,  and  of  such  court 
records  and  proceedings,  transcripts,  or  other  documents  as  shall  be  necessary  in  the  opinion  of  such  recoixf  owner  to  establish  the  validity  of 
such  change  or  division,  rfany  such  change  in  cwrtersrtpoocursby  reascwiof  tfedeathcrf  Lessee  may,  nevertheless  pay  or  tender 

such  royalties,  or  other  moneys,  or  part  thereof,  to  the  credit  of  the  decedent  in  a  depository  bank  provided  for  above. 

9.  In  the  event  Lessor  considers  that  Lessee  has  not  complied  with  al  its  obligations  hereunder,  both  express  and  implied.  Lessor  shaU  notify 
Lessee  in  writing,  setting  out  specfficaly  in  what  respects  Lessee  has  breached  this  contract  Lessee  shall  then  have  sixty  (60)  days  after  receipt 
of  said  notice  within  which  to  meet  or  commence  to  meet  all  or  any  part  of  the  breaches  alleged  by  Lessor.  The  service  of  said  notice  shal  be 
precedent  to  the  bringing  of  any  action  by  Lessor  oisakllea^  for  any  cause,  and  ik  such  acttois 

after  service  of  such  notice  on  Lessee.  Neither  the  service  of  said  notice  nor  the  doing  of  any  acts  by  Lessee  aimed  to  meet  aH  or  any  of  the 
alleged  breaches  shall  be  deemed  an  admission  or  presumption  that  Lessee  has  bled  to  perform  al  its  obligations  hereunder,  if  this  tease  is 
canceled  for  any  cause,  it  shad  nevertheless  rernain  in  force  art  effect  as  to  (1)  sulfide 

to  constitute  a  driing  or  maximum  alowable  unit  under  applicable  governmental  regulations,  (but  in  no  event  less  that  forty  acres),  such  acreage 
to  be  designated  by  Lessee  as  nearly  as  practicable  in  the  form  of  a  square  centered  at  the  weH,  or  in  such  shape  as  then  existing  spacing  nies 
require;  and  (2)  any  part  of  said  land  included  in  a  pooled  unit  on  which  toe  are  operations.  Lessee  shal  also  have  such  easements  on  said  land 
as  are  necessary  to  operations  on  the  acreage  so  retained  and  shall  not  be  required  to  move  or  remove  any  existing  surface  facilities  necessary 
or  convenient  for  current  operations. 

10.  Lessor  hereby  warrants  and  agrees  to  defend  title  to  said  land  against  the  claims  of  aR  persons  whomsoever.  Lessor's  rights  and 
interests  hereunder  shall  be  charged  primarily  with  any  mortgages,  taxes  or  other  liens,  or  interest  and  other  charges  on  said  land,  but  Lessor 
agrees  that  Lessee  shall  have  the  right  at  any  time  to  pay  or  reduce  same  for  Lessor,  either  before  or  after  maturity,  and  be  subrogated  to  the 
rights  of  the  holder  thereof  and  to  deduct  amounts  so  paid  from  royalties  or  other  payments  payable  or  which  may  become  payable  to  Lessor 
and/or  assigns  under  this  tease.  If  this  lease  covers  a  less  interest  in  the  oil,  gas,  sulphur,  or  other  minerals  in  all  or  any  part  of  said  land  than  the 
entire  and  undrvkted  fee  simple  estate  (whether  Lessor's  interest  is  herein  specified  or  not),  or  no  interest  therein,  then  the  royalties  and  other 
moneys  accruing  from  any  part  as  to  which  this  lease  covers  less  than  such  full  interest  shafl  be  paid  orty  in  the  proportion  which  the  interest 
therein,  if  any.  covered  by  mfe  lease,  bears  to  ttwwhcte  and  undnno^fe^  All  royalty  interest  covered  by  this  tease  (whether 
or  not  owned  by  Lessor)  shall  be  paid  out  of  the  royalty  herein  provided.  This  tease  shal  be  binding  upon  each  party  who  executes  it  without 
regard  to  whether  it  is  executed  by  al)  those  named  herein  as  Lessor. 

1 1.  If,  whie  this  tease  is  in  force,  at  or  after  the  expiration  of  the  prin^  term  hereof,  it  is  not  being  continued  in  force  by  reason  of  the  shut-in 
well  provisions  of  paragraph  3  hereof,  and  Lessee  is  not  conducting  operations  on  said  land  by  reason  of  (1 )  any  tew,  order,  rule  or  regulation, 
(whether  or  not  subsequently  determined  to  be  invalid)  or  (2)  any  other  cause,  whether  similar  or  dissimilar,  (except  financial)  beyond  the 
reasonable  control  of  Lessee,  the  primary  term  hereof  shall  be  extended  until  the  first  anniversary  date  hereof  occurring  ninety  (90)  or  more 
days  following  the  removal  of  such  delaying  cause,  and  this  lease  may  be  extended  thereafter  by  operations  as  rf  such  delay  had  not  occurred. 

12.  Lessor  agrees  that  this  tease  covers  and  includes  any  and  al  of  Lessor's  rights  in  and  to  any  existing  well(s)  and/or  wellbore(8)  on  said 
land,  otrier  than  exBtirxj  water  wells,  and  for  ail  purpo  shall  be 
deemed  the  same  as  the  driing  of  a  new  wel. 

13.  Notwithstanding  anything  to  the  contrary  contained  in  this  tease,  at  the  option  of  Lessee,  which  may  be  exercised  by  Lessee 
giving  notice  to  Lessor,  a  wel)  which  has  been  drilled  and  Lessee  intends  to  frac  shall  be  deemed  a  well  capable  of  producing  in  paying 
quantities  and  the  date  such  well  is  shut-in  shall  be  when  the  drilling  operations  are  completed. 

14.  As  a  result  of  land  development  in  the  vicinity  of  said  land,  governmental  rules  or  ordinances  regarding  well  sites,  and/or  surface 
restrictions  as  may  be  set  forth  in  this  lease  and/or  other  leases  in  the  vicinity,  surface  locations  for  well  sites  in  the  vicinity  may  be  limited 
and  Lessee  may  encounter  difficulty  securing  surface  tocation(s)  for  drilling,  reworking  or  other  operations.  Therefore,  since  drilling, 
reworking  or  other  operations  are  either  restricted  or  not  allowed  on  said  land  or  other  leases  in  the  vicinity,  K  is  agreed  that  any  such 
operations  conducted  at  a  surface  location  off  of  said  land  or  off  of  lands  with  which  said  land  are  pooled  in  accordance  with  this  tease, 
provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  reworking,  producing  or  other  operations 
under  said  land  or  lands  pooled  therewith,  shall  for  purposes  of  this  lease  be  deemed  operations  conducted  on  said  land.  Nothing 
contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or  pooling  provisions  or  restrictions  contained  in  this  lease, 
except  as  expressly  stated. 

1 5.  The  consideration  paid  for  this  tease  shall  also  constitute  consideration  for  an  option  to  the  Lessee,  its  successors  and  assigns, 
to  extend  the  initial  three  (3)  year  primary  term  for  a  second  two  (2)  year  term.  This  option  may  be  exercised  anytime  during  the  initial 
primary  term  by  delivery  of  payment  of  an  additional  bonus  of  Sf8.500.00  per  net  mineral  acre.  The  bonus  payment  snail  constitute 
notice  to  Lessor  of  exercise  of  the  option.  In  the  event  Lessee  elects  to  exercise  this  option  and  makes  the  bonus  payment  provided  for 
above,  then  all  terms  of  this  lease  snail  remain  in  full  force  and  effect  as  if  the  original  primary  term  was  five  (5)  years. 

IN  WITNESS  WHEREOF,  this  instrument  is  executed  on  the  date  first  above  written. 


BY: 


Ed  Austin 


STATE  OF  Texas  } 

}  ss.  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

COUNTY  OF  Tarrant} 


This  instrument  was  acknowledged  before  me  on  the    ~?    day  of  July,  2008  by  Ed  Austin,  a  single  person 


Signature 


Printed      iSf*^  reuer  Mo^riciV 


Seal: 


